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Startup Costs 
In this assignment, you will create your startup expenses 
and include a text explanation of what those costs will be. 
 

Startup Expenses 

Expenses (def): An item or service paid for: expenses are 
deductible against taxable income, assets are not. 
 
Startup expenses happen before the beginning of the 
plan, before the first month. For example, many new 
companies incur expenses for legal work, logo design, site 
selection and improvements, and other expenses. The 
only thing which separates a startup expense from an 
ongoing expense is this timing.  

Startup Assets 

Assets (def.): Property that a business owns. Assets are 
any possessions that have value in an exchange. 

The Startup assets would be for any asset you purchase 
before the beginning of the plan, before the first month: 

• Other Current Assets (current assets that aren't 
cash, liquid investments, accounts receivable, or 
inventory). For example, prepaid expenses such as 
rent deposits or legal retainers. 

• Long-term Assets (assets such as plant and 
equipment that are depreciated over time).  

• Companies that deal with inventory also include 
Starting Inventory.  
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Including Startup Costs in your Expense Budget 

Because timing is the only difference between a startup 
cost and an ongoing cost, you will enter your startup costs 
in your Expense Budget table, then describe those early 
costs using the Startup Costs section.  

Before you begin, check to be sure the Startup Costs 
section is included in your Budget outline:  
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Startup Expenses and Startup Assets 

The key difference in entering your startup expenses and 
asset purchases is the date they occurred. They should be 
entered in the early months of your Expense Budget, then 
described in detail under the Startup Costs section.  
 
Startup Expenses: 
• Click to launch the Budget Table step-by-step builder 
• Click the  button to create a new startup 

expense 
• Give the expense a title and enter in the amount and 

starting date 

 

• Click the  button to save  
• Repeat these steps for all remaining startup expenses 
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Startup Assets 
If you purchased assets prior to starting your business, 

use the  tab within the Expense Budget 
table to track these startup purchases.  
From the Major Purchases tab: 

• Click the  button 

• Fill in the information about the purchase 

 

• Click the  button to save  
• Repeat these steps for all remaining startup assets 

• Click the  button to return to the Budget 
chapter view.
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Startup Costs Text 
Once you have entered your starting costs (and, if 
applicable, any starting assets purchased) in the Expense 
Budget table, you should include a text explanation:  

• What items do you need to buy before your business 
begins? Why?  

• Are they one-time purchases, or will they become an 
ongoing expense for your business (such as rent, 
utilities, etc.)  

Use the Startup Costs text section within the Expense 
Budget chapter to explain these costs:  

 
 


